Al-Mithaq (Research Journal of Islamic Theology) —
ISSN: 2791-0989 (P), 2791-0997 (E)

Volume 03, Issue 01, January-June 2024, PP: 39-52
Open Access at: https://almithagjournal.org/

Article QR

Azenyls Ay 1Al CilagSatly (Sl jumall (3 Alaal puglas
A Historical Analysis of the Currency System in the Era of Prophethood and

Islamic Governments

1. Dr. Muhammad Anas Raza

Assistant Professor,
Department of Islamic Studies,

yaaitar2526@qgmail.com NCBA&E, Sub Campus, Multan.

2. Dr. Hafiz Muhammad Arshad Habib

Assistant Professor,
Department of Islamic Studies,

arshadhabib12@qgmail.com NCBA&E, Sub Campus, Multan.

How to Cite:

Article History:
Copyright:

Licensing:

Conflict of Interest:

Dr. Muhammad Anas Raza and Dr. Hafiz Muhammad Arshad Habib. 2024: “A

Historical Analysis of the Currency System in the Era of Prophethood and
Islamic Governments”. Al-Mithdq (Research Journal of Islamic Theology) 3

(01): 39-52.
Received: Accepted: Published:
18-03-2024 31-03-2024 22-04-2024
©The Authors

This work is licensed under a Creative Commons Attribution
4.0 International License

Author(s) declared no conflict of interest

Abstract & Indexing

i
Sl [ ADVANCED SCIENCE INDEX
DRJI ADVANCED SCIENCES INBEX S

'..0, CiteFactor

EQ Google

_,_)L.‘\

&r)a.

‘ ’o. z@L \ﬂ

ASIAN DIGITAL LIBRARY

Publisher

HIRA INSTITUTE

of Social S



mailto:yaattar2526@gmail.com
mailto:yaattar2526@gmail.com
mailto:arshadhabib12@gmail.com
https://almithaqjournal.org/

Anyls Ly Al o gSonlly (Gguall yumall 3 Alaall yughas

Auzenyls Anlys Al SlosSaxdly (o4l praadl (3 Aeall jughas
A Historical Analysis of the Currency System in the Era of Prophethood and
Islamic Governments

1. Dr. Muhammad Anas Raza
Assistant Professor, Department of Islamic Studies, NCBA&E, Sub Campus, Multan.
yaattar2526@gmail.com

2. Dr. Hafiz Muhammad Arshad Habib
Assistant Professor, Department of Islamic Studies, NCBA&E, Sub Campus, Multan.
arshadhabib12@gmail.com

Abstract:

This article explores the historical significance of currency during the time of the Holy
Prophet Muhammad (2) and throughout Islamic empires, particularly focusing on the
use of Dinar and Dirham as a standard unit of exchange. Initially, during the Prophet's
era, trade in the Arabian Peninsula relied on the weight of these coins rather than their
numerical value. This practice continued during the reign of the Rashidizn Caliphs,
notably established by Hadrat ‘Umar bin al-Khassab (may Allah be pleased with him)
as an official standard. The use of Dinar and Dirham persisted as the currency standard
throughout the Islamic world, even until the end of the Ottoman Caliphate. Despite
variations in the weight of coins in different regions and under different ruling
dynasties, the legal standardization of Dinar and Dirham remained consistent. The
Quran's mention of Dirnar and Dirham in matters of eternal reward, along with the Holy
Prophet's (%) incorporation of these coins into Islamic law, solidified their importance
within the Islamic economic framework. From financial transactions such as usury and
Zakat to trading practices like sale and exchange, Dinar and Dirham played a crucial
role in resolving various economic issues according to Islamic jurisprudence.
Additionally, they were integral to determining the value of stolen goods for legal
punishments. This article provides an overview of the historical evolution and enduring
significance of Dinar and Dirham in Islamic economies, emphasizing their role in
shaping economic practices and legal frameworks from the time of the Holy Prophet
Muhammad (%) to Islamic empires.

Keywords: Currency, Prophet-hood, Dinar, Dirham, Islamic Empires.
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