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Abstract

Human society initially conducted its economic activities through the direct exchange
of goods and services, commonly known as the barter system. Over time, the monetary
system has undergone significant transformations, evolving into modern forms such as
fiat, digital, and cryptocurrency-based currencies. In the contemporary global economy,
the US dollar has emerged as the dominant international currency and a significant
source of economic and political power. Its dominance affects not only national
economies but also the global balance of power and the economic sovereignty of states.
Thus, currency is no longer merely a medium of exchange; it has also become an
instrument of global influence and geopolitical power. The dominance of the US dollar
may consequently undermine the economic sovereignty of other countries. The
depreciation of national currencies against the dollar can reduce purchasing power,
increase the cost of living, and adversely affect investment and economic stability.
According to Dr. Javed Akbar Ansari, the modern monetary system and the dominance
of the US dollar have contributed to an inequitable global economic order. This system,
he argues, further weakens developing economies and increases their dependence on
dominant global powers. Dr. Javed Akbar Ansari has critically examined these
structural problems associated with the modern monetary system and the international
dominance of the dollar. This study therefore aims to examine and critically analyze his
views on the modern currency system and the dominance of the US dollar, with
particular attention to their economic, political, and sovereignty-related implications.

Keywords: Economy, Monetary System, Currency, US Dollar, Dominance.
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"In simple, early economies, people engaged in barter, the direct
exchange of one good for another.”?
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“Barter requires a double co’incidence of wants, which is rare in large
economies.”?

SR S S Pl o DR S e Gnpd L2

-t

44/uw'¢uyﬁ;&“d’ﬂ_immﬁgﬂ/L(:ﬁmLﬁjs;u:”“L/ﬁuﬁrwlbg
L TR LM B b G 2T i S S B

“Money is the set of assets in an economy that people regularly use to
buy goods and services from other people.”®
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“Coins were a natural development in the history of money because they
combined portability, durability, and divisibility.”
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“The gold standard provided a fixed exchange rate system that
facilitated international trade.””®
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“Fiat money is money without intrinsic value that is used as money
because of government decree.””
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“The use of electronic means of payment has grown rapidly, reducing
the reliance on physical currency.”®
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"The petrodollar system, established in the 1970s, ensured that oil was
priced globally in dollars. This forced every nation to maintain dollar
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reserves, effectively subsidizing the American economy through global
oil trade."*
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"The current global reserve system based on the dollar is unstable and

unfair. It forces developing countries to lend money to the US at low
interest rates, creating a net flow of wealth from the poor to the rich."*2
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"Paper money is a tool of capitalist deception. It creates wealth out of
nothing (fiat), allowing the financial elite to siphon off the real labor and
resources of the Ummah in exchange for worthless pieces of printed
paper."®
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"The dollarization of the Pakistani economy is the ultimate surrender of
sovereignty. When our state is forced to peg its survival to the dollar, it
effectively accepts the sovereignty of the US Treasury over the
commands of Allah." 14
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"The dollar economy survives on debt. By forcing Muslim nations to
borrow in dollars, imperialism ensures that they remain in a state of
permanent subjugation, as their national income is perpetually diverted
to pay back interest-bearing dollar loans."*®
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"The devaluation of the Rupee against the Dollar is a weapon used to
impoverish the masses. It increases the cost of living and destroys the
savings of the righteous, forcing them further into the clutches of the
capitalist market."®
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"The transition from gold-backed currency to fiat money was a strategic
blow to the economic autonomy of the Ummah. By replacing intrinsic
value with paper-thin promises, the capitalist order destroyed the
possibility of an independent Bait-ul-Mal, making Muslim states
dependent on the New York and London markets."’
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"The sanctity of the dollar is protected by the gospel of Human Rights.
Any state that dares to challenge the dollar-based financial hegemony is
immediately branded a 'rogue state' or a 'violator of rights,’ providing the
moral pretext for economic sanctions and military interventions."!®
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