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Abstract

This research critically examines the intellectual contributions of Dr. Nejatullah
Siddiqt regarding "Takaful" (Islamic Insurance) within the framework of
contemporary Urdu scholarship. Dr. Siddiqt meticulously analyzed conventional
insurance models, identifying their inherent conflicts with Shari‘ah principles due
to the presence of Riba (Usury), Gharar (Uncertainty), and Qimar (Gambling). He
advocated for a fundamental paradigm shift from 'risk transfer' to 'risk sharing,’
proposing a system rooted in the Islamic values of mutual cooperation (Ta'awun)
and voluntary contribution (Tabarr‘u). By synthesizing classical Islamic
jurisprudence with modern economic complexities in his seminal works, Dr.
Siddiqi provided a robust theoretical foundation for an ethical insurance alternative.
He emphasized that the primary objective of Takaful should be social welfare and
collective security rather than mere commercial exploitation. This study evaluates
his visionary interpretations and highlights their ongoing relevance in navigating
the financial challenges of the 21% century while upholding the broader Magasid al-
Shari‘ah (Objectives of Shari‘ah).

Keywords: Takaful, Islamic Insurance, Nejatullah Siddiqi, Usury, Risk Sharing,
Social Welfare, Financial Challenges.
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